












7
A member firm of Ernst & Young Global Limited

Ernst & Young Ltd.
62 Forum Lane
Camana Bay
P.O. Box 510
Grand Cayman KY1-1106
CAYMAN ISLANDS

Tel: +1 345 949 8444
Fax: +1 345 949 8529
ey.com

Independent Auditor’s Report

The Board of Directors
Renaissance Pre-IPO Fund

We have audited the accompanying consolidated financial statements of Renaissance Pre-IPO
Fund (the “Fund”) which comprise the consolidated statement of financial position as at
December 31, 2014, and the consolidated statement of comprehensive income, consolidated
statement of changes in net assets attributable to shareholders and consolidated statement of cash
flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

This report is made solely to the directors, as a body. Our audit work has been undertaken so that
we might state to the directors those matters we are required to state to them in an auditors’
report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Fund and the directors as a body, for our audit
work, for this report, or for the opinions we have formed.

Management’s Responsibility for the consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with International Financial Reporting Standards, and for such
internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of Renaissance Pre-IPO Fund as at December 31, 2014, and its
financial performance and cash flows for the year then ended in accordance with International
Financial Reporting Standards.

July 30, 2015
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4. Signi f icant Account ing Judgments and Estimates (continued)

Going Concern

The Fund’s management has made an assessment of the Fund’s ability to continue as a going concern and is satisfied that
the Fund has the resources to continue in business for the foreseeable future. Furthermore, the Management is not aware of
any material uncertainties that may cast significant doubt upon the Fund’s ability to continue as a going concern. Therefore,
the consolidated financial statements continue to be prepared on the going concern basis.

Funct iona l  currency

The primary objective of the Fund is to generate returns in US Dollar, its capital-raising currency. The term of the Fund is
limited and thus its liquidity is managed on a regular basis in US Dollar in order to handle the acquisition of its shares at the
end of the Fund’s term. The Fund’s performance is evaluated in US Dollar. Therefore, the management considers the
US Dollar as the currency that most faithfully represents the economic effects of the underlying transactions, events and
conditions.

Fa ir  Va lue of  Financ ia l  Inst ruments

When the fair value of financial assets and financial liabilities recorded in the consolidated statement of financial position
cannot be derived from active markets, they are determined using a variety of valuation techniques that include the use of
mathematical models. The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgment is required in establishing fair values. The judgments include considerations of liquidity and
model inputs such as credit risk (both own and counterparty’s), correlation and volatility. Changes in assumptions about these
factors could affect the reported fair value of financial instruments. The models are calibrated regularly and tested for validity
using prices from any observable current market transactions in the same instrument (without modification or repackaging) or
based on any available observable market data.

IFRS 13 requires disclosures relating to fair value measurements using a three-level fair value hierarchy that reflects the
significance of the inputs used in measuring fair values. The level in the fair value hierarchy within which the fair value
measurement is categorised in its entirety is determined on the basis of the lowest level input that is significant to the fair
value measurement in its entirety. For this purpose, the significance of an input is assessed against the fair value
measurement in its entirety. If a fair value measurement uses observable inputs that require significant adjustments based on
unobservable inputs, then that measurement is a Level 3 measurement. Assessing the significance of a particular input to the
fair value measurement in its entirety requires judgment, considering factors specific to the asset or liability. To assess the
significance of a particular input to the entire measurement, the fund performs sensitivity analysis.

Impa ir ment of  Investments availab le for  sale

The Fund holds investments in several companies that do not trade in an active market. Future adverse changes in market
conditions, poor operating results could result in losses that may not be reflected in an investment’s current carrying value,
thereby requiring an impairment charge in the future. The Fund regularly reviews its investments to determine if there have
been any indicators that the value may be impaired. These reviews require estimating the outcome of future events and
determining whether factors exist that indicate impairment has occurred.

Al lowance for  loan impa irment

The Fund regularly reviews its loans and receivables to assess impairment. The Fund uses its experienced judgment to
estimate the amount of any impairment loss in cases where a borrower is in financial difficulties and there are few available
sources of historical data relating to similar borrowers. Similarly, the Fund estimates changes in future cash flows based on
the observable data indicating that there has been an adverse change in the payment status of borrowers, or national or local
economic conditions that correlate with defaults on assets. Management uses its experienced judgment to adjust available
data to reflect current circumstances.

Taxat ion

Uncertainties exist with respect to the interpretation of complex tax regulations and changes in tax laws on foreign withholding
tax. Given the wide range of international investments, differences arising between the actual investment income and the
assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax expense already
recorded. The Fund establishes provisions, based on reasonable estimates, for possible consequences of audits by the tax
authorities of the respective countries in which it invests. The amounts of such provisions are based on various factors, such
as experience of previous tax audits and differing interpretations of tax regulations by the taxable entity and the responsible
tax authority. Such differences of interpretation may arise on a wide variety of issues depending on the conditions prevailing in
the respective investment’s domicile. As the Fund assesses the probability for litigation and subsequent cash outflow with
respect to taxes as remote, no contingent liability has been recognised.
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8. Net Assets Attr ibutable to Shareholders (continued)

The table below provides a reconciliation of the net assets attributable to shareholders as previously reported to the net
assets attributable to shareholders as disclosed in these consolidated financial statements.

2014 2013
USD

Net assets as reported to shareholders 45,520 44,674
Net gain/(loss) on investment securities available for sale (2,667) 687
Allowance for loan impairment (23,112) (8,863)
Impairment of investment securities available-for-sale (12,971) (2,865)
Other adjustments and accruals (404) 689
Adjusted net assets per consolidated financial statements 6,366 34,322
Net asset value per participating share as reported to shareholders
(in US Dollars) 34.36 33.72

Adjustments per participating share (in US Dollars) (29.55) (7.82)
Net asset value per participating share per these consolidated financial
statements (in US Dollars) 4.80 25.90

9. Income Tax Expense

The operations of the Fund are subject to multiple taxation jurisdictions, as follows.

Cayman Is lands

Renaissance Pre-IPO Fund is registered in the Cayman Island as tax exempt Fund.

Cyprus

The Subsidiary is subject to corporation tax under the laws of Cyprus on its taxable profits at the rate of 12.5% (2013: 12.5%).
Capital gains derived on sale of securities are tax exempted (except for capital gains realized in connection with sale of
shares in companies deriving their fair value or the greater part of their value from immovable property located in Cyprus).
Similarly interest on borrowings to finance acquisitions of securities is not a tax allowable expense.

A reconciliation of income tax benefit/(expense) calculated at domestic rate applicable to the Fund, to income tax expense at
the Fund’s effective income tax rate is as follows:

2014 2013
Accounting loss before tax (24,516) (725)

Theoretical income tax expense at the Fund’s statutory rate – –
Tax benefit calculated at domestic rate applicable to the Subsidiary (2013: 12.5%) (3,065) (91)
Tax effect of non deductible expenses 3,065 91
Tax effect of income exempt from tax - -
Withholding tax 8 1
Income tax expense 8 1

10. Commitments and Contingencies

Operat ing Environment

The Fund’s activity is mainly focused on investments in entities in the financial sector of the Russian Federation.

Russia continues its economic reforms and development of its legal, tax and regulatory frameworks as required by a market
economy. The future stability of the Russian economy is largely dependent upon these reforms and developments and the
effectiveness of economic, financial and monetary measures undertaken by the Government.

In 2014, the Russian economy was negatively impacted by a significant drop in crude oil prices and a significant devaluation
of the Russian Rouble, as well as sanctions imposed on Russia by several countries. In December 2014, the Rouble interest
rates have increased significantly after the Central Bank of Russia raised its key rate to 17%.The combination of the above
resulted in reduced access to capital, a higher cost of capital, increased inflation and uncertainty regarding economic growth,
which could negatively affect the Fund’s future financial position, results of operations and business prospects.


















